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Construction key indicators  

 

Output 

• ONS figures released this month show the value of output from the UK construction industry 

has fallen by more than £8 billion during the first 11 months of 2012 compared to the same 

period in 2011; 

• Latest Scottish figures show Scottish industry output down 12% or almost £1.3 billion in the 

12 months to September 2012; 

 

Housing 

• Public sector housing output is down 29% or £198 million during that same period; 

• Total housing output is down £235 million or 11% over the 12 months to September 2012; 

• The number of private sector homes completed has dropped by 54% from 21,679 units in 

2007 to 9,893 in 2011, while the value of private sector housing output has dropped by 40% 

or £946 million over that same period; 

 

Employment 

• UK-wide, the building sector shed 57,000 jobs in the past year and 219,000 jobs over the 

past four years; 

• We estimate that the Scottish industry has lost in the region of 50,000 jobs over the past five 

years; 

 

Bankruptcies 

• Over the 12 months to September 2012, 193 Scottish building firms were forced into 

compulsory liquidation, a rise of 10% on the previous year, 36% compared to two years ago, 

and 157% compared to three years ago. 

 

VAT on building repairs and refurbishment 

• We continue to support a targeted cut in VAT on repair and maintenance works as one of 

the most effective mechanisms for supporting construction apprenticeships, helping to 

equip construction workers with valuable green skills and helping tackle climate change by 

improving energy efficiency in the built environment. It would also help to drive cowboy 

builders out of the industry for good. 

• In the current economic climate and with VAT at 20%, there is an ever greater pressure on 

construction firms to ‘lose the VAT’ and consumers are increasingly tempted to go with 

disreputable cash-in-hand builders to make building works affordable; 

• Cutting VAT on building repair and maintenance works would give an immediate stimulus to 

the industry and would benefit construction firms of all sizes; 



• Is there any scope for the introduction of targeted measures to stimulate investment in 

improved energy efficiency of the built environment – either via differential VAT or other 

tax measures? 

 

Improving the industry’s image 

• The vast majority of reputable building firms continue to be let down by a small minority 

responsible for shoddy work, poor quality and inflated pricing; 

• The UK Government needs to do more to support and promote schemes such as Trusted 

Traders, designed to give consumers assurance that their chosen trader will carry out work 

according to the high standards of quality, customer service, safety and value for money 

they rightfully expect. 

 

Green Deal 

• Back in August 2012, research was published showing that only 0.04% of Scottish 

households have made use of the Scottish Government’s green homes initiative; 

• This bodes ill for the UK Government’s flagship Green Deal scheme and the industry has 

concerns that the majority of consumers are unaware of the scheme, how it could benefit 

them, and how to take advantage of it; 

• We would like to understand what additional measures the UK Government plans to take 

to promote the scheme and to bring about the market transformation needed to achieve 

the improvements in energy efficiency of the built environment necessary to meet climate 

change targets.  

 

Capital spending 

• The additional £394 million of funding committed to the Scottish Government’s 2013/14 

capital budget in the Chancellor’s Autumn Statement is extremely welcome but we need to 

ensure it reaches the front line of the construction sector as quickly as possible; 

• The reality also remains that Scotland’s capital budget continues to face continuing steep 

cuts in the years ahead; 

• Given the huge knock-on benefit to the wider economy of investing in construction 

activity, we would like to understand what further measures the UK Government intends 

to take to bolster capital budgets and counter predictions that employment in the UK 

construction industry will continue to fall over the next four years (ConstructionSkills 

report published on 16
th

 January 2013). 

 

Bank lending 

• A lack of affordable credit continues to hamper commercial and industrial investment and 

the recovery of the housing market and the construction industry more generally; 

• We would like to know what further measures the UK Government will take to improve 

bank lending, with particular reference to the construction sector. 

 

 


